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AUDITOR’S REPORT

To,

The State Project Director,

Jharkhand Education Project Council,
Shyamli Colony,

Doranda,

Ranchi

We have audited the attached Balance Sheet, Income & Expenditure Account of SARVA SIKSHA.
ABHIYAN, implemented by Jharkhand Edueation Project Council for the year ended on
31.03.2008 which is in agreement with books of accounts maintained. These financial statements are the
responsibility of the project management. Our responsibility is to express an opinion on these Financial

Statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in India. Those
Standards requires that we plan and perform the audit to obtain reasonable assurance about, whether the
financial statements are free of any material mis-statements. An audit includes examining on a test basis,
evidence supporting the amount and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by the management as well as
evaluating the overall financial statements presentation. We believe that our audit provides a reasonable

basis for our opinion.

These financial statements incorporate the accounts of State Project Office and District Level Offices

audited by us and other Statutory Auditors,
Subject to our comments and observations in the annexure to this report we report that:-

a). We have obtained all the information and explanations which to the best of our knowledge and belief

were necessary for the purpose of audit;

b). In our opinion, proper books of accounts have been kept by the above mentioned branch, so far as it

appears from our examination of the books;




¢). The Balance Sheet, the Income & Expenditure Account referred to in this report are in agreement

with the books of account;

d). In our opinion and to the best of our information and according to the explanations given to us the
said accounts give true and fair view in conformity with the accounting principles generally accepted in

India;

e In the case of the Balance Sheet, of the state of affairs of the above mentioned Project as at 31%
March 2008 and.

e Inthe case of Income & Expenditure Account, of the Surplus for the year ended on that date.

For S A R P & Associates
Chartered Accountants

ST 1_&31 o Ty

N B CA’Shailendra Kumar
~ Partner
Mem No. 015328

Place: Ranchi
Dated: 18.12.2008




Annexure to Auditor’s Report

(%]

Books of Accounts: There is no system of printing & retaining hard copies of books of
accounts in some Districts. Books were maintained manually at Giridih & Dhanbad.

Fixed Assets: Depreciation on Fixed Assets are not provided. Register of Fixed Assets was not
maintained properly at Hazaribagh, Garwah, Latchar, Palamu, Pakur, East Singhbhum, Dumka
& Gumla.

Civil Works: Due to want of utilization certificates huge advances remained unadjusted in
Ranchi, Simdega, West Singhbhum, Latehar, Pakur. Lohardaga & Dhanbad. During the year
huge advances were adjusted for which certification was done after financial year.

Advances: It was found that advances for Programme Expenditure and other personal
advances remained unadjusted. Fresh advances were made in the Financial Year without
adjusting old advances. At Godda advances made in previous year were adjusted without any
supporting. Some expenses at Godda were made without proper evidence. Grant given to
VECs. BRC. and CRC are treated as expenditure.

TDS: Generally DLOs didn’t complied with TDS norms. TAN was not obtained at Latehar.

Bank Reconciliation: Generally large number of Cheque remained unpaid at the year end for
even more than six months. Bank Reconciliation was not prepared on monthly basis in Latehar,
Garhwa & Bokaro. At Latehar and Godda Reconciliation was not done. In Jamtara & Dhanbad
even cash withdrawls are appearing in Bank Reconciliation.

Internal Control: Effective Internal Control & Internal Audit was not evident at many
Districts.

Delay in Advancing Funds: As per norms the DLOs should release funds within 15 days of
receipts. But at Ranchi funds were released very late.

&
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