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K.CHANDKAMEKAKAN & CU.,
CHARTERED ACCOUNTANTS

No.10 (Old. No.30) NEW STREET, NUNGAMBAKKAM, CHENNAI-600034. Ph.044-28277874

Septemnber 30, 2008,

To

The Shri. P.N. THONGON
State Project Director.

SSA Rajya Mission, Itanagar.
Arunachal Pradesh.

Dear Sir,

Sub:  Audit Report for the Year Ended 31.03.2008
Ref: Appointment Letter No AR/SSA/Audit-01/08-09/0144, Dated 15.05.2008.

Please find enclosed herewith 4 (Four) copies of Consolidated Audit Report of the expenditure
incurred for the period ending 31.03.2008 under SARVA SHIKSHA ABHIYAN, together with all
the Annexure, Schedules and Notes, Observation & Recommendation attached thereto and also the
certificates and documents as given below:

1. Audited Balance sheet, income & expenditure account, Receipts & payments account together
with all the Annexure, Notes on Accounts.

Utilisation Certificate.

Procurement Audit Certificate,

Intervention/Activity wise Expenditure Statement as per PAB approval.

Audited FMR in Form L, II, & IlI.

Annual Financial Statement.

Management Letter.

Audit observations & recomamendations.

PN R WD

We plan and perform the audit to obtain reasonable assurance about whether the “Statement of Grants
— In — Aid” received and utilization thereof is free of material misstatements. An audit includes
examine on test basis, evidence supporting the accounts and disclosures in the statements. However,
having regard to the test nature of the audit, persuasive rather than conclusive nature of audit evidence
together with inherent limitations of any accounting and internal control systems, there is an
unavoidable risk that even some materials misstatements of Grants — In — Aids received and utilization
thereof, resulting from fraud, and to a lesser extent error, if either exists, may remain undetected.

The responsibility for the preparation of “Statements of Grants — In — Aids” received and utilization
thereof is that of the management. The responsibility of the management also includes the adeguate
accounting records and internal controls for safeguarding of the assets and for preventing and
detecting fraud and other irregularities.




A.CUCHOANDKAMEKARAN & CU,,
CHARTERED ACCOUNTANTS

No.10 (Old. No.30) NEW STREET, NUNGAMBAKKAM, CHENNAI-600034. Ph.044-28277874

AUDITOR’S REPORT

We have audited the attached Consolidated Balance Sheet of SARVA SHIKSHA ABHIYAN, a
programme under SSA, RAJYA MISSION, ITANAGAR, ARUNACHAL PRADESH as at 31
March, 2008 and also Receipt & Payment Account and Income & Expenditure Account for the year
ending 31% March, 2008 annexed thereto. These financial statements are the responsibility of the
Society’s management. Our responsibility is to express an opinion on these financial statements based
on our audit.

We conducted our audit in accordance with auditing standards generally accepted in India. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amount and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

Subject to Notes on Accounts, we report that:
a) We have obtained all the information and explanations, which to the best of our knowledge and
belief were necessary for the purpose of our audit.
b) In our opinion, proper books of accounts as required by law have been kept by the Society so
far as appears from our examination of those books.
c¢) The Balance Sheet, Receipt & Payment Account and Income & Expenditure Account dealt
with by this report are in agreement with the books of account.

In our opinion, and to the best of our information and according to the explanations given to us, the
said financial statements, read together with the other notes thereon gives the information required by
law in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India.

a) In the case of Balance Sheet, of the state of affairs of the Society, as 31 March, 2008; and
b) In the case of the Income and Expenditure Account, the Surplus for the period ended on that
date.

For and on behalf of
M/S. CHANDRASEKARAN & CO.,
Chartered Accountants.

.Chandrasekaran
Proprietor.

Dated: 30-09-2008.
Place: Itanagar, A P (Camp).
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GOVERNMENT OF ARUNACHAL PRADESH
SSA RAJYA MISSION, ITNAGAR, ARUNACHAL PRADESH
PROGRAM: SARVA SHIKSHA ABHIYAN

ANNUAL FINANCIAL STATEMENT FOR THE PERIOD ENDED 315T MARCH 2008,

SOURCE & APPLICATION | SSA |

Opening Balance
{a) Cashin Hand
{(b) Cash in Bank
Total
{a) Source {Recalpt)

{b) Funds recived Irom Govemnment of India
{ C} Funds recived from State Govemment

{d) Interesi
{e) Others

TOTAL Recelpt

NPEGEL TOTAL
489,998 - 489,998
124,578,757 - 124,578,757
125,068,755 | - 125,068,755 |
1,072,375,000 4,815,000 1,077,190,000
125,000,000 - 125,000,000
4,609,811 58,106 4,667,917
648,892 - 548,892
1,327,702,458 4,873,106 1,332,575,564

Approvad AWP & B

Expenditura

APPLICATION {EXPENDITURE} inculding Splll over Savings
Incurred
a  Teacher Salary 348,602,000 276,134,261 72,467,739
b BRC 27,678,000 13,994,320 13,683,680
¢ CRC 35,919,000 19,799,833 16,119,167
d  Civil Work 378,619,000 372,837,000 5,782,000
e EGS/AIE 122,072,000 106,117,086 15,954,914
f  Free Text Book 36,659,000 36,699,000 -
g Innovative Activities 78,798,000 72,153,405 6,644,595
h IED 4,063,000 4,609,480 {546,480)
i NPEGEL 5,143,000 5,165,438 (22,438)
i Schocl Maintenance Grant 19,190,000 16,555,000 2,635,000
k  Management Cost 69,652,000 62,092,145 7,550,855
| Research & Evaluation 5,373,000 6,021,295 {648,295)
m  Schoel Grant 7,676,000 6,618,000 1,058,000
n  Teacher Grant 5,257,000 4,990,500 266,500
o TLE 8,410,000 7,819,632 590,368
p  Teacher Training 32,090,000 27,754,394 4,335,606
q Community Training 553,000 1,418,248 {865,248}
r SIEMAT - - -
s  State Component - - -
t  National Component - - -
u  Otrers(Hole in the Wall) 300,000 58,010 241,990
v Remedial Teaching 71,559,000 6,674,642 64,884,358
w  Major Repairs 2,145,000 2,780,000 {635,000)
TOTAL 1,259,758,000 | 1,050,251,689 | 209,506,311
Closing Balance
a CashinHand 1,214,024 1,214,024
b CashinBank 329 450,027 320,450,027
Total 1,259,756,000 | 1,380,915,740 | 330,664,051
In terms of our Report of even date
For & On Behall of

K.CHANDRASEKARA
Chartered Accountant
Date:30-09-2008

Place:fanagar, AP{Camp}




GOVERNMENT OF ARUNACHAL PRADESH
S5A RAJYA MISSION
PROGRAM:SARVA SHIKSHA ABHIYAN

DETAILS OF GRANTS IN AIDED RECEIVED DURING FINANCIAL YEAR 2007-08

SL.No Letter Nos.and Date Amount

A, Government of India Share

1 Electronic Transfer- 7-06-07 2,500,000
2 Electronic Transfer- 7-06-07 150,000,000
3 Electronic Transfer- 17-11-07 132,010,000
4 Electronic Transfer-02-01-08 254,768,000
5 Electronic Transfer-03-03-08 535,597,000
6 Electronic Transfer-3-03-08 2,315,000
Sub-Tota! | 1,077,190,000 |

B State Share

1 13/02/2008 125,000,000

Sub-Total 125,000,000 |

GRAND TOTAL [ 1,202,190,000 |




GOVERNMENT OF ARUNACHAL PRADEH
STATE PROJECT DIRECTOR: ITANAGAR
ARUNACHAL PRADESH
CONSOLIDATED

UTILISATION CERTIFICATE

For the Period from 01.04,.2007 to 31.03.2008

I. Certified that out of Rs120,21,90,000/=(Rupees one hundred and twenty Crores
twenty one lakhs ninety thousand only) of Grant-in-aid sectioned during the
financial year 2007-08 in favour of SSA RAJYA MISSION, ITANAGAR vide
the Ministry of Human Resources Development-Elementary Education office ,
Letter Nos. Noted against each above and Rs.46,67,917/=(Rupees forty six lakhs
sixty one thousand nine hundred and seventeen only) on account of interest
earned during the period 1-04-06 to 31-03-2007, Rs.6,48,892/= (Rupees six lakhs
forty eight thousand eight hundred and ninety two only) received as other income
and Rs.12,53,64,888/= (Rupees twelve Crores fifty three lakhs sixty four
thousand eight hundred and eighty eight only) on account of unspent balances of
the previous year , a sum of Rs.105,02,51,689/= (Rupees One hundred and five
Crores two lakhs fifty one thousand six hundred and eighty nine thousand only)
has been utilized for the purpose for which it was sanctioned and that the balance
of Rs.28,26,20,008/=( Rupees Twenty eight Crores twenty six lakhs twenty six
thousand eight only) remaining unutilized at the end of 31-03-2008 will be
Utilised/ audited towards the Grants-in-Aid payable during the next Financial
year,

2. Certified that I have satisfied myself that the conditions on which the grants-in-aid
was sanctioned have been fully fulfilled and that I have exercised the following
checks to see that the money was actually utilized for the purpose for which it was

sanctioned.

Kinds of checks exercised.
a. Vouchers, Books of account, registers.

b. Matching purpose of Sanction & Utilization with the Budget.



¢. Utilisation Certificate.

d. Progress Report.

-

P. ONGON HAGE KHODA
State Project Director Secretary (Education)
SSA Rajya Mission, Itanagar Itanagar,

Arunachal Pradesh Arupachal Pradesh.

Commissioner

Dated: 30-09-20008 (Deptt. of Education)

State Project Director Govt. of Aunachal Pradesh
S.8. A. Ragjya Mission Hanagar:
Itanagar
ADUDITORS CERTIFICATE

We have verified the above statement with the books and records

produced before us for our verification and found the same has been

Dated: 30-09-2008 ’% K. Chandrasekaran,
Place: lfanagar. AP (Camp). Chartered Accountant.



GOVERNMENT OF ARUNACHAL PRADEH
STATE PROJECT DIRECTOR
ITANAGAR, ARUNACHAL PRADESH

SARVA SHIKSHA ABHIYAN

For the Financial Year Ended on 31.03.2008

CONSOLIDATED

CERTIFICATE OF PROCUREMENT AUDIT

“This is to certify that we have gone through the procurement procedure used for
the State, Arunachal Pradesh for SSA and based on the audit of the records for
the year 2007-08, We are satisfied that the procurement procedure prescribed in
the Manual on Financial Management and Procurement under SSA has been
followed/or the following deviations were observed. This Certificate should be

read with the Notes on Accounts attached herewith”.

SLNo | Docile Deviations Amount involved
(Declared as mis-
procurement)

NA NA NA NA

Place: Itanagar, A.P(Camp). ~
Date: 30-09-2008.




GOVERNMENT OF ARUNACHAL PRADESH

SSA RAJYA MISSION, ITANAGAR

SARVA SHIKSHA ABHIYAN

CONSOLIDATED SUMMARY BUDGET ANALYSIS { ENTIRE PROGRAMME. )

For lhe Financfal Year Ended an 31.03.2008.

FMR- |

Particularg AWP & B Opening Release by GOI Release by Reported Estimated
Balance ( Including external)| States Expenditure AWP &B for next
F.Y. 2008-09

1 2 3 4 5 5] 7

S8A & NPEGEL 1,259,758,000 125,068,755 1,077,190,000 125,000,000 1,050,251,689
= c/_/‘J’/
K.GHANDR P.N.THDNGON HAGEKHODA
Chartered Accountant State Project Direclor The Scretary{Educalion}
\ SSA Rajya Mission, Iltanagar. SSA Rajya Mission, [tanagar.

Place: ltanagar, AP.(Camip) Arunachal Pradesh Anﬂaglpg“?ggc’sﬁer

Date:30-9.2008

State Project Director
S.S. 4. Rafya Mission
Itanagar

Gowt. Of Aunag
ltanagae’

{Deplt. of Educa:ion)

hal Pradesh



FMR- Hl

GOVERNMENT OF ARUNACHAL PRADESH
SSA RAJYA MISSION, ITANAGAR
SARVA SHIKSHA ABHIYAN

CONSOLIDATED EXPENDITURE REPORT SUMMARY
For the Financial Year Ended on 31.03.2008.

Pariculars Opening balance Released for the Release for Expenditure Expenditure
{ Cash & Bank)) half year. the financial | for the half for the
year ill year ended financial
date. 30-08-07. year ended
31.03.2008.
1 2 3 4 5 6
Transaction
during the 125,068,755 1,202,190,000 - 1,050,251,689
current financial
year.
K.LHANDRASEKARAN HAGEKHODA T
Chartered Accountant The Scretary{Education)
2 A Rajya Mission, [tanagar. S8A Rajya Mission, ltanagar.
R Arunachal Pradesh Arunachal Pradesh
Place; llanagar.,AP.(Camp) . .
Date:30-09.2008 State Project Director Commissioner
S.8. 4. Rajya Missiva (Deptt. of Education)
Lanagar Gowt. of Aunachal Prades*:

Htanagar —



GOVERNMENT OF ARUNACHAL PRADESH

SSA RAJYA MISSION
ITANAGAR , ARUNACHAL PRADESH

SARVA SHIKSHA ABHIYAN

SUMMARY BUDGET ANALYSIS ( CONSOLIDATED :ITANAGAR )

Fer the Financial Year Ended on 31.03.2008.

FMR-II

Financial Year

S/No. Expenditure by Activity. from 1-04-07 to
31-3-2008

1 New Primary School ( Teacher salary )
2 New Upper Primary School { Teacher Salary) 276,134,261
3 Block Resource Centre 13,994,320
4 Cluster Resource Centre 19,799,833
5 Civil Work 372,837,000
6 Toilet/Drinking Water -
7 Intervention for out of School Children 106,117,086
8 Free Text book 36,659,000
9 Innovalive Activity 72,153,405
10 Intervention for disabled Children 4,609,480
11 Intervention for Girls children
12 Manitenance Grant 16,555,000
13 Management & MIS 62,082,145
14 Research & Evalualion 6,021,295
15 School Grant 6,618,000
16 Teacher Grant 4,990,500
17 TLE 7,819,632
18 Teacher Training 27,754,394
19 Community Mobilization 1,418,248
20 Remedial Teaching 6,674,642
21 Major Repaisrs 2,780,000
22 SIEMAT -
23 State Component -
24 Naticnal Component -
25 NPEGEL 5,165,438
26 Hole in the wall 58,010

TOTAL

te Project Director
S5A Rajya Mission, ltanagar.
Arunachal Pradesh

Place: Itanagar,AP.{Camp) .
Dale:30-9-zgoa ( State Project Director

S.S. 4. Rajya Missiun
Lanagar

1,060,251,689

HAGE KHODA
The Scretary({Educalion)

SS5A Rajya Mission, ltanagar.

Arupachal Pradesh
Commissioner

(Deptt. of Education)

Govg&Aunachgj radesh

Hanagad

I



CONSOLIDATED

: AUDIT NOTES, OBSERBATIONS & RECOMMENDATIONS:

(Atfached fo and forming part of the Audit Report for the period ending 31.03.2008)

(The following common observations are consolidated other than the specified comments
stated against each of the districts as given below :)

1.

>

Fund Flow:

ad.

We suggest preparing Cash QOutflow Statement, whenever Grant — in — Aids were

received, so that it can be judged in which month and what amount of fund will
be required. In this way excess fund lying in SB a/c can be better utilized to grain
more interest by investing the same in short ferm FDS, but this should be done only
after prier approval of higher authorities.

. Grant in Aid was received during the end of the financial year and hence the

funds were disbursed to BRC, CRC and sub districts during the |last week of the
financial year.

. The district Project Officer do not have information about the share of State

Government's contribution, hence it is accounted as if, that every amount was
contributed by the Government of India.

Accounting Policy & Books, Records Malntenance:

a.
b.

C.

a. The Books of Accounts are mainiained based on the Cash basis system of
accounting.
Vouchers shall be serally numbered as per the Cash Book chronologically.
We recommend making payments only by A/C PAYEE CHEQUES wherever
possible.
Each intervention should be approved through separate files and the file No's
shall remain the same throughout the programme.

Taxes & Obllgations:

a. The TDS and other tax obligations may be carried out wherever it is necessary.
b. PF and other applicable labour laws may be followed

Internal Auditing & Control:

a.

b.

Proper infernal control measures shall be infroduced and the internal auditing
may be done once in three years 1o cover the Sub district level implementation of
SSA Programme,

The financial iregularities if any detected shall be rectified before the statutory
audit in order to ensure that the financial statements reflect the true and fair view.

Accounting of Assets:

a.

Fixed Assets register are o be reconciled with the financial Statements. The
records shall be maintained with regard to quantity and location in order to
identify the assets at a later period.

Civil works register & inspection register are to be maintained and it is treated as
expenditure as and when payments were made instead it should be after the
inspection, verification, evaluation, completion and handing over the buildings
only.

We did not physically verify Cash & Fixed Assets.

. We suggest insuring of at least the Vehicles if not all the Fixed Assets against

Accident, damage of fire, flood eic., but this should be done only after prior
approval of higher authorities.



e. No depreciation is provided.

f. The Assets are Accounted in the Society's Accounts but however the Civil Works
as well as other Assets purchased are not under the Conirol of Society. The
Government may formulate a suitable policy for accounting the assets acquired
out of SSA funds.

6. Procurement Policy:

a. Procurement is as per the Deputy Commissioner approved rates and who is also
the District Chairman of the project. It is suggested to follow the procurement
manual guidelines issued by the MHRD Government of India to effective control
over the procurement of goods & services.

b. The Supply firm should have been registered with the Exercise and Sales Tax
department before supply of goods and services.

c. The firm chosen for supply should have been minimum period of three years in
existence and carnrying on the business for which they have been chosen.

d. The authorities involved in procurement shall not be in the verification committee,
for verification of quantity, quality and rates at which the goods were supplied.
appropriation:

a. Al the payments made by the state project office under central procurement
have been assumed to have been incurred during the second half of the year
since no comrespondence was available with the District Unit,

b. Under the Following intervention included in the district financial statements were
paid by the State Project Directors office fully or partly on centralized
procurement basis.

™~
0
?

i). EGS
ii}. Research evaolution, monitoring & Supervision.
iii). Computer aided learning.
iv).Hole in the wall
v]. IED
vi). Text Book
vii}. Other Expenses for residential school.
viii). Civil Work.
ix}). Management Cost.

8. Auditing of VEC Accounts:

a. The funds disbursed to “Sarva Shiksha Block Resource Cenires & Cluster Resource
Centers" are considered as ulilized here. However, the Management should take
Utilization Certificate from each BRC & CRC for their own accounting and
compliance of SSA guidelines.

b. Training shall be provided to the BRC/CRC/VEC personnel’s in maintenance of
accounts and other records.

c. Teacher Grant & School Grant and part of civil works have been transferred
through the VEC accounts and also the payments for the respective financial
years have been effected during the subsequent financial years in many of VEC
books of accounts.

9. Programme implementation:

a. The funds have been received at the last month of the financial year and hence
certain programmes have been camied out affer the balance sheet date and
however the same had been accounted in the financial statements under audit.



b. The physical achievement and performance of the programme have not been
compared with the financial outgo.

¢. Funds received during the end of the year have been transferred to DCR by
some districts and programme conducted during the next financial year but
however accounted in the financial year under audit.

West Slang District:

1. NPEGEL:
a. The Expenditure siatement and the Youchers have not been produced for Audit
for an amount of Rs. 2,69,000.00
b. Cheque for an Amount of Rs. 2, 00,000/= under management cost of SSA has
been wrongly depaosited into NPEGEL Account and the same shall be transferred
fo SSA account.
Lower Subansiri District:

1. Accounting Policy & Malntenance of Books & Records.
a. Funds fransferred to DCR and spent after the balance sheet date but however it
is accounted in the financial year under audit.
b. Ledger book is not maintained and the cash book was incomplete at the time of
audit.
c. No Investment Register was produced for verification.
2. Procurement:
a. An amount Rs. 400,000 was drawn under the intervention Prathiba khoj but  no
Voucher was produced.
3. General:
The NGO's have been awarded work under interventions AIE and Residential
Bridge course amounting to Rs. 25, 60,000 and Rs.18, 00,000 respectively, shall
produce the accounts for auditing during the next financial year,
State project Offlce:

1. Accounting Policy and Maintenance of Books of Accounis & Records:
a. Separate Cash book and ledger book shall be maintained for the State office
expenditure and the Grant in Aid disbursement to district project office for each of the
programme, Viz., SSA, NEPGEL, and KGVB. The Savings bank maintained with 3Bl shall
be exclusively dealt for receipt of funds from Govemment and disbursement of funds
to districts and State office only. Cumently the State Project Office Balance sheet
includes the distiict project office expenditure & releases. Whereas it should be
reflected in the Consclidated Balance sheet only.

2. Programme Implementation:

a. The NGO Yuva Vikas Sang than had received Rs.13, 41,000/~ for running the KGVB
at MECHUKA, in the District of West Siang{ Along } did not run the school but
however the Grant in Aid paid dlong with the previous years balance is
considered as utilized.

b. Rs.2,76,300/= was paid fo Abu Tariang Memoraial Society and no service was
provided and the society is taking steps to recover the same.

a. The civil works contract was awarded to M/s. Sintex industries Limited and they
could not complete the work during the financial year but however the enfire
amount of Rs. 19.01,00,000./= is accounted as expenditure and the un paid
amount of Rs. 9,61,00,000/= is shown as liability.



Lohit District: Tezv.

1. Lohit disirict did not have NPEGEL budget but Rs.2,69,000/= was received from
Anjaw district and sent back to them Rs.2,31,574/= towards NPEGEL and the
difference accounted in SSA account of the Lohit district.

East Seppa

1. Voucher/ APR not made avallable:

During the course of vouching on fest basis we did not find any payment voucher/

APR in respect of the following expenses booked in the Cash Book:

Amount Amount
Amount of of
Vouche as er | voucher Voucher
Date | r (Code No) / Head of a/c P s IAPR
N Cash 5 |APR
O. . not
book (Rs.) | availabl i
& (Rs.] availabl
' e [Rs.}
31-3-08 {17)_ Audit Fees 75,000 Nil 75,000
31-3-08 120 {6.01] In Service Training| 6,40,000 4,05,000 35,000
) (18.02.q) Vocaticenal .
31-3-08 Education 1,00,000 Nil 1,00,000
31-3-08 {6.01) Innovative| 2,56,167 Nil 2,56,167

2. Stock Books:

Stock Book (Records) relating fo the purchases of the following ltems could not be

verified by us:

DIBANG VALLEY DISTRICT: ANINI

Date  of Amount Itemns Purchased | Name of the
purchase {Activity Code Supplies
i Innovalive  Activity | Autung Welly
260308 |3.18.490 [ECCE :18.01} Hardware
Innovative  Activity |
260308 1381810 | rece 8ot bo
Innovative  Activity
26-03-08 2,99.700 (ECCE :18.01) -Do-

Prativa Khoj:
A Fixed Deposit of Rs. 4, 00,000.00 (for 80 girls @ Rs 5,000.00) prepared on 31-03-08 in
the name of the SSA District Mission, Seppa has been freated as an expenditure

under this head of account.




Following amount under the undernoled heads represents the sanctions made and
cheque drawn .

Head Amount
Pratibha Khoj 4,00,000.00
AIE/RBC 13,51,000.00
Teacher Training 4,08,000.00
Remedial Teaching 38,000.00

TIRAP DISTRICT: KHONSA

1.

Prativa Khoj:

A Fixed Deposif of Rs. 2, 00,000.00 (for 40 girls @ Rs 5,000.00) prepared on 27-03-08 in
the name of the SSA District Mission, Tirap has been treated as an expenditure under
this head of account.

Civll Works:

No voucher except the APR in support of the payment of Rs. 1,05,000 to the JE on
account of supervision of Civil Construction was made available to us. The payment
was booked under sub -head "Additional Class Room".

Advance as at 31- 03- 2008:
The details of advance (activity wise) for an amount of Rs. 1,05,22,350 has been
given. We advise the authority for the timely adjustment/ recovery of the same.

CHANGLANG DISTRICT: CHANGLANG

1.

Construction of CRC Bullding:
Expenditure of Rs. 12 lakh booked for construction of 6 Nos. of CRC Building in the
Cash Book at following different dates:

Amount
Date (Rs.]
246-03-08 ©.00,000
28-03-08 3,00,000

However, no voucher, APR etc in this connection could be produced to us for our
verification.

Vouchers not available:
Following payments booked on 31-03-08 could not be veiified by us with reference to
related documentary evidence:

ﬂb_ Payt date &r:)oun’r i\l::?:-s&?td of Main Head of Account
Intervention for out of

1 31/03/2008 | 25,56,000 | AlE School Children

2 31/03/2008 [ 2,00,000 [ Bridge Course - Do -

3 31/03/2008 | 18,064,000 | Teachers Training Teachers Training

4 31/03/2008 | 9.90,885 | Management Cost Management Cost




3. NPEGEL Account:

[i} Civil Works {Construction of Class Room):
Payments @ Rs. 1,25,000 per school booked for construction of Class Room at the
following two schools are neither evidenced by receipts from the concerned VEC nor
could the authority produce any evidence in support of such construction.
{a} Khimyang MCS, and
{b) Empen MCS

4. Audlt of VEC Accounts: Following are the observation for VECs we have observed
during the course of our audit:

a) Town Primary School - |, Changlang:
i) For the financial year 2007-08 Grant in Aid Rs. 10,000.00 was received under
the following heads:

School Grant Rs. 2,000.00
Teachers Grant Rs. 3,000.00
Repair & Maintenance Rs. 5,000.00
Total Rs. 10,000.00

But the entire amount was expended by the VEC under 'Maintenance' head.

i} The civil work fund for the financial year 2007-08 amounting to Rs.1, 00,000.00
from DDSE Changlang was received on 01.08.2008.

4. The State has released Rs.6,37,000/= towards NPEGEL but district had accounted
in NPEGEL Rs.5,37,000 and Rs.1,00,000/= under SSA and spent the money
accordingly.

)%.Chundrasekaran.

Chartered Accounia:}‘%@

Date: 30-09-2008.
Place: Itanagar A.P {Camp).




K.CHANDRASEKARAN & CO.,
CHARTERED ACCOUNTANTS

Ne.10 (Old. No.30) NEW STREET, NUNGAMBAKKAM, CHENNAI-600034. Ph.044-28277874

30-09-2008.
LETTER TO THE MANAGEMENT

To,

The Secretary (Edn),

Sarva Shiksha Abhiyan,
SSA Rajya Mission,
Itanagar, Arunachal Pradesh.

Dear Sir,
Sub: Observations and Recommendations for the District Units of the SSA Rajya Mission-Reg.

Ref: The Audited Balance sheets of the District Units for the Year Ended 31 March 2008.

We bring to your notice the following deficiencies and observations made while carrying out the Audit
of the District Units of SSA for the above-mentioned period that requires your kind attention:

1. The Maintenance of Fixed Assests Register is not proper and it is very important that the assets
are brought into books of accounts inorder to have control over the property created out of SSA
Funds.

2. The Districts Units are making payments by cash and it is suggested to make payments
through account payee Cheque wherever possible.

3. Maintenance of Establishment Register is required to have control over the payments made to
the teachers and other staffs.

4. The Investment Register is necessary to have the control over the short-term investments made.
And any investment made in CALL DEPOSIT RECEIPT or Deposit At Call (DCR) should be
stopped with since it doest not fetch any income and hence the funds may be invested in short
term FIXED DEPOSIT RECEIPT. On many occasions it is produced for verification.

5. Drawing of Cash either in the name of DDSE or co-coordinator or any of the programme
officer should not be done and if necessary to Draw cash it shall be written on the face of the
cheque leaf as CASH and accounted as cash drawn from Bank and that too only for the petty
cash expenses.

6. Internal Control measures have to be strengthened and it shall be the duty of the accounts wing
in the state society to ensure strict observance of accounting principles.

7. All the Districts should be advised to prepare the books of accounts in the Double entry
method based on mercantile system of accounting. Otherwise the financial statements will not
reflect the true and fair view.

8. The previous years Audit observations and recommendations remains to be complied.



K.CHANDRASEKARAN & CO.,
CHARTERED ACCOUNTANTS

No.10 (Old. No.30) NEW STREET, NUNGAMBAKKAM, CHENNAI-600034. Ph.044-28277874

9. The Ledger Accounts in the Ledger book should be opened as per the intervention/Activity
wise only.

10. Some districts are maintaining the A Roll for the payment of salaries in loose sheet and it is
difficult to Check that the payment is made to the right person..

11. The proper file processing and maintenance of bills and vouchers shall be maintained. The
district of kurug kumey may be advised to do and training may be imparted if necessary.

12. The Assets of all the districts have to be classified and re-grouped suitably since different
Auditors have grouped differently.

13. The Vehicles of SSA shall be insured atleast for the third party insurance, if not SSA will have
to pay a huge compensation in the case of accident.

We would be glad to provide any further clarifications or assistance in relation to the above noted
deficiencies..

Thanking You,
Yours truly,

LY ’ ‘.' ﬂ &y
.Chandrasekaran.

artered Accountant, RED oo



GOVERNMENT OF ARUNACHAL PRADEH
STATE PROJECT DIRECTOR: ITANAGAR
ARUNACHAL PRADESH

CONSOLIDATED

TILISATION CERTIFICATE

For the Period from 01.04.2007 to 31.03.2008

st

1. Certified that out of Rs120,21 ;90,000/=(Rupees one hundred and twenty Crores

twenty one lakhs ninety thousand only) of Grant-in-aid sectioned during the
financial year 2007-08 in favour of SSA RATYA MISSION, ITANAGAR vide
the Ministry of Human Resources Development-Elementary Education office ,
Letter Nos. Noted against each above and Rs.46,67,917/=(Rupees forty six lakhs
sixty one thousand nine hundred and seventeen only) on account of interest
earned during the period 1-04-06 to 31-03-2007, Rs.6,48,892/= (Rupees six lakhs
forty eight thousand eight hundred and ninety two only) received as other income
and Rs.12,53,64,888/= (Rupees twelve Crores fifty three lakhs sixty four
thousand eight hundred and eighty eight only) on account of unspent balances of
the previous year , a sum of Rs.105,02,51,689/= (Rupees One hundred and five
Crores two lakhs fifty one thousand six hundred and eighty nine thousand only)
has been utilized for the purpose for which it was sanctioned and that the balance
of Rs.28,26,20,008/=( Rupees Twenty eight Crores twenty six lakhs twenty six
thousand eight only) remaining unutilized at the end of 31-03-2008 will be
Utilised/ audited towards the Grants-in-Aid payable during the next Financial

year.

. Certified that I have satisfied myself that the conditions on which the grants-in-aid

was sanctioned have been fully fulfilled and that I have exercised the following

nah checks to see that the money was actually utilized for the purpose for which it was

sa.nctipned.

/

a. Vouchers, Books of account, registers.

b. Matching purpose of Sanction & Utilization with the Budget.

Kinds of checks exercised.

2
215\ g/

O

e — e ema



c. Utilisation Certificate.

d. Progress Report.

L

P.N. THONGON HAGE KHODA
State Project Director Seeretary (Education)
SSA Rajya Mission, Itanagar Itanagar.
Arunachal Pradesh Arunachal Pradesh.
imissioner
Dated: 30-09-20008 «{Deptt. of Education)
State Project Direciar Govt. C-.‘-:‘L.I_ﬂa_ch ‘ Frsoesh,
S.S. A. Rajya Mission e
Itanagar
ADUDITORS CERTIFICATE

We have verified the above statement with the books and records

produced before us for our verification and found the same has been
drawn in accordance therewith. The said certificate should be read

with Notes on Accounis attached herewith.

Dated: 30-09-2008 %

Place: ltanagar. AP {Camp). Chartered Accountant. — j




